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I. COMMITTEE: 

REPORTS ANALYSIS REFERRAL 

TO 

OFFICE OF GENERAL COUNSEL 

DATE: January 12,2006 

ANALYST: Katrina Senger 

Lockheed M,artin Employees’ Political Action 
Committee 

(COO3 03 024) 
Mr. Stephen E. Chaudet, Treasurer 
1550 Crystal Drive, Suite 300 
Arlington, VA 22202 

II. RELEVANT STATUTE: 2 U.S.C. §434@)(2)(A) 
1 1 C.F.R. 0 104.3(a)(2)(i)(A) 
1 1 C.F.R. 0 104.3(a)(2)(i)(B) 

III. BACKGROUND: 

Failure to Provide Supporting Schedules (Failure to Disclose All Financial Activity) 

Lockheed Martin Employees’ Political Action Committee (“the Committee”) filed an 
Amended 2003 December Monthly Report disclosing $74,924.16 in additional receipts, an 
Amended 2003 Year End Report disclosing $61,325.02 in additional receipts and an Amended 
2004 April Quarterly Report disclosing $57,947.49 in additional receipts (Attachment 2). 

2003 December Monthly ReDort 

On December 22 2003, a Reports Analysis Division (“IUD”) Manager spoke with Tim 
Jenkins, the Committee’s attorney, regarding the Committee’s reports. Mr. Jenkins stated that 
the Committee is undergoing a Commission audit for the 2001-2002 election cycle and informed 
the RAD Manager that any electronic infoxmation submitted to the Commission may not be 
accurate. The RAD Manager advised the Committee to file the reports and amend them if there 
are any changes to math figures. In addition to other matters discussed, the RAD Manager 
advised the Committee to file the past due 2003 December Monthly Report (Attachment 3). 

On December 24,2003, the Committee filed an original 2003 December Monthly Report 
covering the period fiom November 1, 2003 to November 30, 2003. This report disclosed 
$50,461.42 in receipts on Line 1 l(a)(i) (Itemized Contributions fiom Individuals/Persons Other 
than Political Committees), $14,856.64 in receipts on Line 1 1 (a)(ii) (Unitemized Contributions 



fiom IndividualdPersons Ither Than Political Committees) and $0.00 in receipts on Line 17 ( 
(Other Federal Receipts) of the Detailed Summary Page (Image 23992565905). 
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On April 6, 2004, the Committee filed an Amended 2003 December Monthly Report 
covering the period fiom November 1, 2003 to November 30, 2003. The amended report 
disclosed $1 10,370.04 in receipts on , Line 1 I(a)(i) (Itemized Contributions fiom 
IndividualsIPersons Other than Political Committees), $293 18.5 1 in receipts on Line 1 1 (a)(ii) 
(Unitemized Contributions fiom IndividualslPersons Other Than Political Committees) and 
$0.00 in receipts on Line 17 (Other Federal Receipts) of the Detailed Summary Page’ (Image 
24990922301). 

On July 13, 2005, a Request for Additional Information (“RFAI”) was sent to the 
Committee referencing the 2004 Amended December Monthly Report received April 6, 2004, 
The RF‘AI asked for clarification regarding the $74,870.49 in additional receipts that were not 
disclosed on the Committee’s original 2003 December Monthly Report (Image 25038834856). 

On September 27, 2005, the Committee filed an Amended 2003 December Monthly 
Report covering the period fiom November 1,2003 to November 30,2003. The amended report 
disclosed $1 10,686.04 in receipts on Line 1 1 (a)(i) (Itemized Contributions fiom 
IndividualdPersons Other than Political Committees), $29,502.5 1 in receipts on Line 1 1 (a)(ii) 
(Unitemized Contributions fiom IndividualslPersons Other Than Political Committees) and 
$53.67 in receipts on Line 17 (Other Federal Receipts) of the Detailed Summary Page (Image 
25971093707). 

On November 8, 2005 the Committee filed another Amended 2003 December Monthly 
Report covering the period from November 1,2003 to November 30,2003. The amended report 
disclosed $1 10,470.04 in receipts on Line 1 1 (a)(i) (Itemized Contributions fiom 
IndividualsPersons Other than Political Committees), $29,7 18.5 1 in receipts on Line 1 1 (a)(ii) 
(Unitemized Contributions fiom IndividualsRersons Other, Than Political Committees) and 
$53.67 in receipts on Line 17 (Other Federal Receipts) of the Detailed Summary Page (Image 
25 97 1444293). 

On December 22 2003, a Reports Analysis Division (“RAD”) Manager spoke with Tim 
Jenkins, the Committee’s attorney, regarding the Committee’s reports. Mr. Jenkins stated that 
the Committee is undergoing a Commission audit for the 2001-2002 election cycle and informed 
the RAD Manager that any electronic information submitted to the Commission may not be 
accurate. The RAD Manager advised the Committee to file the reports and amend them if there 
are any changes to math figures. In addition to other matters discussed, the W, Manager 
verified that the 2003 Year End Report was due on January 31,2004 (Attachment 3). 

On January 30,2004, the Committee filed its 2003 Year End Report covering the period 
fiom December I, 2003 to December 3 1, 2003. This original report disclosed $0.00 in receipts 
on Lines 1 1 (a)(i)(Itemized Contributions fiom IndividualdPersons Other than Political 
Committees), 1 1 (a)(ii) (Unitemized Contributions fiom IndividualdPersons Other Than Political 
Committees) and $0.00 in receipts on line 17 (Other Federal Receipts) of the Detailed Summary 
Page (Image 249903 15959). 



I 

On April 6,2004, the Committee filed an Amended 2003 Year End Report covering the 
period fiom December 1,2003 to December 3 1,2003. The amended report disclosed $47,530.75 
in receipts on Line 1 1 (a)(i) (Itemized Contributions fiom IndividualslPersons Other than Political 
Committees), $1 3,695.54 in receipts on Line 1 l(a)(ii) (Unitemized Contributions fiom 
IndividualsRersons Other Than Political Committees) and $0.00 in receipts on Line 17 (Other 
Federal Receipts) of the Detailed Summary Page (hage  24990924549). 

On June 29, 2005, an RFAI was sent to the Committee referencing the 2003 Amended 
Year End Report, received April 6, 2004. The RFAI asked for clarification regarding the 
$61,226.29 in additional receipts that were not disclosed on the Committee’s original 2003 Year 
End Report (Image 25038830896). 

On September 27, 2005, the Committee filed an Amended 2003 Year End Report 
covering the period &om December 1, 2003 to December 31, 2003. The amended report 
disclosed $47,711.49 in receipts on Line 1 1 (a)(i) (Itemized Contributions h m  
IndividualdPersons Other than Political Committees), $133 14.80 in receipts on Line 1 l(a)(ii) 
(Unitemized Contributions fiom IndividualslPersons Other Than Political Committees) and 
$98.73 on Line 17 (Other Federal Receipts) of the Detailed Summary Page (Image 
2597 1094069). 

On November 8, 2005, the Committee filed another Amended 2003 Year End Report 
covering the period from December 1, 2003 to December 31, 2003. The amended report 
disclosed $47,6 10.75 in receipts on Line 1 1 (a)(i) (Itemized Contributions fbm 
IndividualdPersons Other than Political Committees), $1 3,615.54 in receipts on Line 1 l(a)(ii) 
(Unitemized Contributions fiom IndividualslPersons Other Than Political Committees) and 
$98.73 on Line 17 (Other Federal Receipts) of the Detailed Summary Page (Image 
25971444674). 

2004 April Quarterly ReDort 

On April 15, 2004, the Committee filed its 2004 April Quarterly Report covering the 
period fiom January 1, 2004 to March 31, 2004. This original report disclosed $38,999.13 in 
receipts on Line 1 1 (a)(i) (Itemized Contributions fiom IndividualsIPersons Other than Political 
Committees), $1 12,259.21 in receipts on Line 1 l(a)(ii) (Unitemized Contributions fiom 
IndividualsPersons Other Than Political Committees) and $0.00 in receipts on Line 17 (Other 
Federal Receipts) of the Detailed Summary Page (Image 24991008262). 

On July IS, 2004, the Committee filed an amended 2004 April Quarterly Report covering 
the period from January 1 , 2004 to March 3 1 , 2004. This report disclosed $82,325.37 in receipts 
on Line 1 1 (a)(i) (Itemized Contributions fiom IndividualsRersons Other than Political 
Committees), $1 26,568.42 in receipts on Line 1 l(a)(ii) (Unitemized Contributions fiom 
Individuals/Persons Other Than Political Committees) and $312.04 in receipts on Line 17 (Other 
Federal Receipts) of the Detailed Summary Page (Image 24971332097). 

On August 12, 2004, the Committee filed two Amended 2004 April Quarterly Reports 
covering the period &om January 1,2004 to March 3 1,2004. The amended reports disclosed no 
change in the amount of receipts made by the Committee (Images 24962084051 and 
24962084534). 
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On June 29, 2005, an RFAI was sent to the Committee referencing the 2004 Amended 
April Quarterly Report, received August 12,2004. The RFAI asked for clarification regarding 
the $57,947.49’ in additional receipts that were not disclosed on the Committee’s original 2004 
April Quarterly Report (hage 25038830899). 

On July 26,2005, the Committee filed a miscellaneous electronic submission responding 
to the RFAI sent on June 29, 2005 referencing the additional receipts disclosed on the 2004 
Amended April Quarterly Report. The Committee stated, “The increased receipt amounts were a 
result of comedons made in the receipts records during the FEC audit performed on years 2001 
and 2002. Receipts data files were not imported to the database for December 2003, January, 
February and March 2004 until the FEC audit was well underway and the accuracy of the files 
was verified.” (Image 25970778932). 

On September 27, 2005 the Committee filed an Amended 2004 April Quarterly Report 
covering the period from January 1,2004 to March 3 1,2004. The Amended report disclosed no 
change in the amount of receipts made by the Committee (Image 25971094436). 

On September 29 2005, a Reports Analysis Division (‘W’) analyst called the 
Committee regarding the Committee’s possible referral to the Office of General Counsel 
(“OGC”). The Analyst spoke with Zach Sherman, the Committee contact. The Analyst advised 
Mr. Sherman that the matter of the increase in receipts disclosed on the Amended 2003 
December Monthly Report, Amended 2003 Year End Report and Amended 2004 April Quarterly 
Report was referable to OGC. The Analyst also advised Mr. Sheman to provide any additional 
details explaining this apparent increase in receipts (Attachment 3). 
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On October 4, 2005,‘ the Committee filed a miscellaneous electronic submission which 
stated, “After the termination of the PAC Manager in late 2003, e d  while the FEC audit was 
being conducted, at the suggestion of Commission auditors LMEPAC filed reports in a timely 
manner but with knowledge that these filings would need to be amended with corrections 
obtained fiom the audit discoveries2. Variations in these amendment filings in receipts and 
disbursements represent corrections made to 2001, 2002, and 2003 which affected balances 
can id  forward into 2004 and 2005. The changes result fiom the following types of corrected 
entries: bank interest and fees which were omitted from the original filings, employee check 
contributions which were never entered to the database though were deposited to the bank at that 
time, and entries of unauthorized disbursements ..... Also the original 2003 FEC filings 
contained mismatching period and year cumulative totals.” The Committee further stated, “The 
LMEPAC database was converted to a more integrated software vendor in 2004 so all report 
totals now tally correctly in the amendment filings.” (Image 25971 103 1 14) 

On October 18,2005, the RAD analyst spoke with representatives of the Committee via a 
teleconference call. The Analyst advised these representatives to submit any additional 
information concerning the OGC referable matters for the public record. Mr. Tim Jenkins, 
attorney for the Committee, stated that there was no additional information regarding the 

’ The RFAI &d not reference Lme 17 (Other Federal Receipts); however, the actual amount of the increase on Lme 
17 ($312.04) was mcluded in the total amount of additional receipts referenced. 
The PartyNon-Party Branch Chef consulted wth the lead auditor regardmg the Comrmttee’s clam that its failure 

to disclose actmty m the ongmal reports referenced withm h s  referral was a result of the audit discovenes for the 
2001-2002 election cycle. The lead auditor stated that the audit only covered activity in 2001 and 2002 and that no 
guldance was provided to the C o m t t e e  on activity pertauung to the 2003-2004 election cycle. 



referable matters beyond what had been previously disclosed on the public record in the 
miscellaneous electronic submission filed on October 4,2005 (Attachment 3). 

On November 8, 2005 the Committee filed an Amended 2004 April Quarterly Report 
covering the period fiom January 1,2004 to March 31,2004. The amended report disclosed no 
change in the amount of receipts made by the Committee (Image 25971445125). 

.To date, no m e r  communication has been received fiom the Committee regarding these ’ 

matters. 
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Lockheed Martin Employees’ Political Action Committee (C00303024) 

2003 December Monthly Reporthimended 2003 December Monthly Report 
Overview of Receipt Variance 

1 1 (a)(ii) $14,856.64 $29,718.51 $14,861.87 
17 $0.00 $53.67 $53.67 

I 

2003 Year End Repodhended 2003 Year End Report 
Overview of Receipt Variance 

1 l(a)(ii) $0 $13,615.54 $13,615.54 
17 $0 $98.73 $98.73 

2004 April Quarterly Repodhended 2004 April Quarterly Report 
Overview of Receipt Variance 

~~ 

1 1 (a)(i) $3&999.13 $82,325.37 $43,32624 
1 l(a)(ii) $1 12,259.2 1 $126,568.42 $14,309.2 1 . 

17 $0 $312.04 $312.04 
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